VFC ANNUAL REPORT – 2006

Charles T. Delaplane, National Legislation Chair 
It’s been busy.  We have just concluded the most intensive NARFE effort in my five years with the VFC to express our concerns with our Members of Congress.  Space doesn’t allow a full report on that activity here; I will report orally to the Convention.

On legislation, we got to first base with Premium Conversion, with a hearing and favorable report out from Rep. Tom Davis’ House Committee on Government Reform, but we still need action from House Ways and Means, and Senate Finance, before that can be enacted.  Repeal bills for the Government Pension Offset and Windfall Elimination Provision are also locked up in Ways and Means and Senate Finance, and almost certainly will not be enacted in this 109th Congress.  However, the current chairman of the House Ways and Means Committee, Rep. Bill Thomas of California, has announced his retirement, and we will have a reconstituted Committee to work with next Congress. Representative Eric Cantor is Virginia’s sole member on that Committee.  It is possible that in this political year we will not have a successful budget reconciliation between the House and Senate, which would help protect current benefits, but the House’s Republican Study Committee has issued another list of possible benefit cuts, most of which would affect active employees approaching retirement.  
The best legislative success so far has been the defense of what we have, but what we have is still in jeopardy.  Last year the House Budget Committee’s effort to budget 10-year savings of $39 billion in federal employee benefits (including retirement) was defeated.  This year we see the Administration pushing Health Savings Accounts (HSA’s) in the Federal Employees Health Benefits Program, with suggestions of other manipulation of health costs that would hurt retirees.  It appears to me that many Republicans – and they are the majority party – are convinced that HSA’s represent an excellent way for the Government and other employers to save on health insurance costs.  I believe NARFE members in Virginia really need to develop an effective campaign with our members of Congress to try to head off efforts to incorporate HSA’s in the FEHBP.

Finally, Virginia’s contributions to NARFE-PAC have been anemic.  Last July the VFC Board set a NARFE-PAC target of $85,000 in collections for the 2-year cycle of this 109th Congress.  The goal was based on contributions of $83,423 received during the 108th Congress.  As of the end of December, half way through this Congress, just $9,042 - 10.6 percent of the goal - had been received.   I hope to be able to report good progress when I get the January – March ’06 “fifth quarter”  NARFE-PAC report in April, and I trust our NARFE members will step up their contributions.  It’s too bad that money plays such a crucial role in American politics these days, but it’s a fact of life, and if we don’t keep up we can’t expect to have a very large voice in Congress.
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